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control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Nederland Independent School District's 
internal control over financial reporting and compliance. 

/P~~f~ 
West, Davis & Company, LLP 
Austin, Texas 
January 10,2018 
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Nederland Independent School District 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 
MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
In this section of the Annual Financial and Compliance Report, the management of Nederland Independent 
School District (the District), discusses and analyzes the District’s performance for the fiscal year ending 
August 31, 2017.  Please read it in conjunction with the independent auditors’ report on page 2, and the 
District’s Basic Financial Statements, which begin on page 11. 
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This annual report consists of a series of financial statements.  The government-wide financial statements 
include the Statement of Net Position and the Statement of Activities (on pages 11 and 12).  These provide 
information about the activities of the District as a whole and present a longer-term view of the District's 
property and debt obligations and other financial matters.  They reflect the flow of total economic resources 
in a manner similar to the financial reports of a business enterprise. 
 
Fund financial statements, beginning on page 13, report the District's operations in more detail than the 
government-wide statements by providing information about the District's most significant funds.  For 
governmental activities, these statements tell how services were financed in the short term as well as what 
resources remain for future spending.  They reflect the flow of current financial resources, and supply the 
basis for tax levies and the appropriations budget.  For proprietary activities, internal service fund financial 
statements tell how goods or services of the District were sold to departments within the District and how 
the revenues covered the expenses of the goods or services.  Examples include Cafeteria Plan and Workers 
Compensation Insurance.  The remaining statements, fiduciary statements, provide financial information 
about activities for which the District acts solely as a trustee or agent for the benefit of those outside of the 
District.  Examples include Student Activities and Scholarships. 
 
The notes to the financial statements, beginning on page 22 provide narrative explanations or additional 
data needed for full disclosure in the government-wide statements or the fund financial statements. 
 
The Required Supplementary Information provides a budgetary comparison schedule of the District’s 
General Fund.  This schedule includes financial information and disclosures required by the Governmental 
Accounting Standards Board but are not considered as part of the basic financial statements. 
 
In addition to the required supplementary information, the Other Supplementary Information Section 
contains data used by monitoring or regulatory agencies for assurance that the District is using funds 
supplied in compliance with the terms of the grants. 
 
Reporting the District as a Whole 
 
The Statement of Net Position and the Statement of Activities 
 
The analysis of the District's overall financial condition and operations begins on page 11.  Its primary 
purpose is to show whether the District is improving or not improving as a result of the year's activities.  
The Statement of Net Position includes all the District's assets and liabilities at the end of the year while 
the Statement of Activities includes all the revenues and expenses generated by the District's operations 
during the year.  These apply the accrual basis of accounting which is the basis used by private sector 
companies.
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All of the current year's revenues and expenses are taken into account regardless of when cash is received 
or paid.  The District's revenues are divided into those provided by outside parties who share the costs of 
some programs such as grants provided by the U.S. Department of Education to assist children with 
disabilities or from disadvantaged backgrounds (program revenues) and revenues provided by the taxpayers 
or by TEA in equalization funding processes (general revenues).  All the District's assets are reported 
whether they serve the current year or future years.  Liabilities are considered regardless of whether they 
must be paid in the current or future years. 
 
These two statements report the District's net position and changes in the position.  The District's net 
position (the difference between assets and liabilities) provide one measure of the District's financial health, 
or financial position. Over time, increases or decreases in the District's net position are one indicator of 
whether its financial health is improving or deteriorating.  To fully assess the overall health of the District, 
however, non-financial factors should be considered as well, such as changes in the District's average daily 
attendance or its property tax base and the condition of the District's facilities.  
 
In the Statement of Net Position and the Statement of Activities, the District reports one governmental 
activity: 
  

· Most of the District's basic services are reported here, including the instruction, counseling, co-
curricular activities, food services, transportation, maintenance, community services, and general 
administration.  Property taxes, state aid, and federal grants finance most of these activities.  

 
Reporting the District's Most Significant Funds 
 
Fund Financial Statements 
 
The fund financial statements begin on page 13 and provide detailed information about the most significant 
funds–not the District as a whole.  Laws and contracts require the District to establish some funds, such as 
grants received under the No Child Left Behind Act from the U.S. Department of Education.  The District's 
administration establishes many other funds to control and manage money for particular purposes (like 
campus activities).  The District's three kinds of funds–governmental, proprietary, and fiduciary–use 
different accounting approaches.  
 

· Governmental funds–Most of the District's basic services are reported in governmental funds.  
These use modified accrual accounting (a method that measures the receipt and disbursement of 
cash and all other financial assets that can be readily converted to cash) and report balances that 
are available for future spending.  The governmental fund statements provide a detailed short-term 
view of the District's general operations and the basic services it provides.  The differences between 
governmental activities (reported in the Statement of Net Position and the Statement of Activities) 
and governmental funds in reconciliation schedules follow each of the fund financial statements. 

 
· Proprietary funds–The District reports the activities for which it charges users (whether outside 

customers or other units of the District) in proprietary funds using the same accounting methods 
employed in the Statement of Net Position and the Statement of Activities.  The internal service 
funds report activities that provide supplies and services for the District's other programs and 
activities–such as the District's workers’ compensation program. 

 
· Fiduciary funds-The District is the trustee, or fiduciary, for money raised by student activities and 

alumnae scholarship programs.  All of the District's fiduciary activities are reported in separate 
Statements of Fiduciary Net Position and Changes in Fiduciary Net Position on pages 20 and 21.  
These resources are excluded from the District's other financial statements because the District 
cannot use these assets to finance its operations. The District is only responsible for ensuring that 
the assets reported in these funds are used for their intended purposes. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
This analysis focuses on net position (Table I) and changes in net position (Table II) of the District's 
governmental activities.   
 
Net position of the District's governmental activities increased by $0.84 million to $26.8 million.  
Unrestricted net position – the part of net position that can be used to finance day-to-day operations without 
constraints established by debt covenants, enabling legislation, or other legal requirements – was $8.3 
million at August 31, 2017. 
 
 
 
 
 
 

2017 2016

Current and other assets 20,107 21,612
Capital assets 44,128 43,686

Total assets 64,235 65,298

Deferred Outflow Related to Pensions 3,987 4,981

Long-term liabilities outstanding 37,675 39,661
Other liabilities 3,244 4,041

Total liabilities 40,919 43,702

Deferred Inflow Related to Pensions 548 664

Net position:
Invested in capital assets, net of related debt 16,541 14,865
Restricted 1,940 1,590
Unrestricted 8,274 9,458

Total net position 26,755 25,913

Activities

Table I
Nederland Independent School District

NET POSITION
in thousands

Governmental
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2017 2016

Revenues:
Program revenues:

Charges for services 1,356 1,404
Operating grants and contributions 5,623 4,067

General revenues:
 Maintenance and operations taxes 22,582 23,935

Debt service taxes 2,808 2,756
Grants and Contributions not restricted to specific functions 13,790 18,450
Investment Earnings 90 59

 Miscellaneous 3,573 660
Total Revenues 49,822 51,331

Expenses:
Instruction, curriculum and media services 28,079 28,354
Instructional and school leadership 2,990 2,756
Student support services 3,031 3,076
Child nutrition 2,405 2,555
Extracurricular activities 1,877 1,906
General administration 1,123 1,135
Plant maintenance, security and data processing 8,198 7,899
Community services 85 82
Debt services 882 970
Payments to juvenile justice AEP 42 42
Other Intergovernmental charges 267 223

Total Expenses 48,979 48,998

Change in Net Position 843 2,333

Table II
Nederland  Independent School District

CHANGES IN NET POSITION
in thousands

Activities
Governmental

 
 
 
 
The District's total revenues overall decreased $1.5 million resulting primarily from a decrease in property 
tax revenue.  The total costs remained at $49 million. 
 
The cost of all governmental activities this year was $49 million.  However, as shown in the Statement of 
Activities on page 12, the amount that local taxpayers ultimately financed for these activities through 
District taxes was approximately $25.4 million. 
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NET PENSION LIABILITY 
 
The District’s net pension liability at year end totaled $8.99 million, at the same level as last year. 
 
 
THE DISTRICT'S FUNDS 
 
As the District’s governmental funds (as presented in the balance sheet on page 13) reported a combined 
fund balance of $15.4 million, which is $0.7 million less than last year. 
 
Over the course of the year, the Board of Trustees revised the District's budget several times. These budget 
amendments fall into two categories.  The first category includes amendments and supplemental 
appropriations that were approved shortly after the beginning of the year and reflect the actual beginning 
balances.  The second category involved amendments moving funds from programs that did not need all 
the resources originally appropriated to them to programs with resource needs. 
 
 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At year-end, the District had $44.1 million invested in a broad range of capital assets, including facilities 
and equipment for instruction, transportation, athletics, administration, and maintenance.  This amount 
represents an increase of $0.4 million over last year. 
 
More detailed information is contained in Note D to the financial statements. 
 
Debt 
 
At year-end, the District had $28.2 million in bonds. 
 
Other obligations include accrued compensated absences.  More detailed information about the District's 
long-term liabilities is presented in Note F to the financial statements. 
 
 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES  
 
The District’s Board of Trustees and Superintendent considered many factors when setting the 2017-2018 
budget tax rate.  These included the following: 
 

· Local Property Values 
· Chapter 313 Agreement 
· Foreign Trade Zone Payments in Lieu of Taxes 
· State Aid Revenue 
· Projected Fund Balance at year end 
· Staffing and Facility Needs 

The District elected to maintain the Maintenance and Operations (M&O) tax rate of $1.04 per $100/value.  
The adopted tax rate of $1.04 and the increase in property values of 8.5% generated an increase of 
$1,682,000 in General Fund tax revenue.  However, as a result of the Chapter 313 agreement, the 
supplemental payment to the District decreased $653,000 in the General Fund.   
 
State aid increased $2,570,000 as a result of the one-year lag of the previous year’s decrease in property 
values and the increase in student enrollment in 2016-2017.  
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The General Fund revenue increased $3,764,000. 
 
Overall, M&O expenditures increased $2,148,900 as a result of new staff positions to support an increase 
in student enrollment and services, average general wage increase of 3% for employees, and an increase in 
operating budgets of $574,900 to support the district goals, strategic plan and annual projects.  
 
The Interest and Sinking (I&S) tax rate decreased from $0.12/$100 value to $0.11/$100 value to meet the 
Debt Service payments in 2017-2018 of $3,024,515. 
 
The District operates a self-supporting child nutrition program within the guidelines of the United States 
Department of Agriculture (USDA), Texas Department of Agriculture (TDA), and the Texas Education 
Agency (TEA). The annual budget supports updates and renovations to the District’s child nutrition 
facilities. 
 
 
CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide citizens, taxpayers, customers, and investors and creditors with 
a general overview of the District's finances and to show the District's accountability for the money it 
receives. Questions about this report or additional financial information may be obtained by contacting the 
District's Business Office, at Nederland Independent School District, 220 N. 17th Street, Nederland, Texas 
77627. 
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îêðð    Ì±¬¿´ Ü»º»®®»¼ ×²º´±© ±º Î»±«®½» ëìéôêïë

ÒÛÌ ÐÑÍ×Ì×ÑÒæ

íîðð Ò»¬ ×²ª»¬³»²¬ ·² Ý¿°·¬¿´ ß»¬ ïêôëìðôéîï
Î»¬®·½¬»¼ Ú±®æ

íèîð    Í¬¿¬» ¿²¼ Ú»¼»®¿´ Ð®±¹®¿³ çîìôéëè

íèëð    Ü»¾¬ Í»®ª·½» ïôðïëôçðï
íçðð Ë²®»¬®·½¬»¼ èôîéíôèêï
íððð    Ì±¬¿´ Ò»¬ Ð±·¬·±² ü îêôéëëôîìï

Ì¸» ¿½½±³°¿²§·²¹ ²±¬» ¿®» ¿² ·²¬»¹®¿´ °¿®¬ ±º ¬¸· ¬¿¬»³»²¬ò
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ÒÛÜÛÎÔßÒÜ ×ÒÜÛÐÛÒÜÛÒÌ ÍÝØÑÑÔ Ü×ÍÌÎ×ÝÌ
ÍÌßÌÛÓÛÒÌ ÑÚ ßÝÌ×Ê×Ì×ÛÍ

ÚÑÎ ÌØÛ ÇÛßÎ ÛÒÜÛÜ ßËÙËÍÌ íïô îðïé

Ò»¬ øÛ¨°»²»÷

ï í ì Î»ª»²«» ¿²¼
Ý¸¿²¹» ·²

Ð®±¹®¿³ Î»ª»²«» Ò»¬ Ð±·¬·±²

Ü¿¬¿ Ñ°»®¿¬·²¹

Ý±²¬®±´ Ý¸¿®¹» º±® Ù®¿²¬ ¿²¼ Ù±ª»®²³»²¬¿´
Ý±¼» Ú«²½¬·±²ñÐ®±¹®¿³ Û¨°»²» Í»®ª·½» Ý±²¬®·¾«¬·±² ß½¬·ª·¬·»

Ù±ª»®²³»²¬¿´ ß½¬·ª·¬·»æ

ïï ×²¬®«½¬·±² ü îêôçðìôëðí ü ëèôðèð ü íôðëîôîëî ü øîíôéçìôïéï÷
ïî ×²¬®«½¬·±²¿´ Î»±«®½» ¿²¼ Ó»¼·¿ Í»®ª·½» ëéëôîêè óó îîôîðì øëëíôðêì÷

ïí Ý«®®·½«´«³ ¿²¼ Í¬¿ºº Ü»ª»´±°³»²¬ ëççôêëí óó ëêôìèï øëìíôïéî÷

îï ×²¬®«½¬·±²¿´ Ô»¿¼»®¸·° êçêôëïê óó íëôêêé øêêðôèìç÷

îí Í½¸±±´ Ô»¿¼»®¸·° îôîçìôðíð óó çêôìëë øîôïçéôëéë÷
íï Ù«·¼¿²½»ô Ý±«²»´·²¹ô ú Ûª¿´«¿¬·±² Í»®ª·½» ïôéèëôìèé óó îëêôíèï øïôëîçôïðê÷

íí Ø»¿´¬¸ Í»®ª·½» ëïîôèìç óó ìïéôðéê øçëôééí÷

íì Í¬«¼»²¬ Ì®¿²°±®¬¿¬·±² éíîôèèè óó îèôèïð øéðìôðéè÷
íë Ú±±¼ Í»®ª·½» îôìðëôïìé ïôðëëôêïè ïôìîíôìêì éíôçíë

íê Ý±½«®®·½«´¿®ñÛ¨¬®¿½«®®·½«´¿® ß½¬·ª·¬·» ïôèéêôééï îìîôîéî îëôïìë øïôêðçôíëì÷

ìï Ù»²»®¿´ ß¼³·²·¬®¿¬·±² ïôïîíôîðì óó íêôíëï øïôðèêôèëí÷
ëï Ú¿½·´·¬·» Ó¿·²¬»²¿²½» ¿²¼ Ñ°»®¿¬·±² éôðîçôëîï óó ïëïôçëð øêôèééôëéï÷

ëî Í»½«®·¬§ ¿²¼ Ó±²·¬±®·²¹ Í»®ª·½» îìïôïëï óó ïôëëï øîíçôêðð÷

ëí Ü¿¬¿ Ð®±½»·²¹ Í»®ª·½» çîéôðçì óó ïéôéïë øçðçôíéç÷

êï Ý±³³«²·¬§ Í»®ª·½» èëôððë óó ïôêêë øèíôíìð÷
éî ×²¬»®»¬ ±² Ô±²¹ó¬»®³ Ü»¾¬ èéêôëèí óó óó øèéêôëèí÷

éí Þ±²¼ ×«¿²½» Ý±¬ ¿²¼ Ú»» ëôððð óó óó øëôððð÷

çë Ð¿§³»²¬ ¬± Ö«ª»²·´» Ö«¬·½» ß´¬»®²¿¬·ª» Û¼ò Ð®±¹®¿³ ìîôððð óó óó øìîôððð÷
çç Ñ¬¸»® ×²¬»®¹±ª»®²³»²¬¿´ Ý¸¿®¹» îêêôêîç óó óó øîêêôêîç÷

ÌÙ          Ì±¬¿´ Ù±ª»®²³»²¬¿´ ß½¬·ª·¬·» ìèôçéçôîçç ïôíëëôçéð ëôêîíôïêé øìîôðððôïêî÷

ÌÐ Ì±¬¿´ Ð®·³¿®§ Ù±ª»®²³»²¬ ü ìèôçéçôîçç ü ïôíëëôçéð ü ëôêîíôïêé øìîôðððôïêî÷

Ù»²»®¿´ Î»ª»²«»æ

ÓÌ   Ð®±°»®¬§ Ì¿¨»ô Ô»ª·»¼ º±® Ù»²»®¿´ Ð«®°±» îîôëèîôïêî

ÜÌ   Ð®±°»®¬§ Ì¿¨»ô Ô»ª·»¼ º±® Ü»¾¬ Í»®ª·½» îôèðèôîéð
×Û   ×²ª»¬³»²¬ Û¿®²·²¹ çðôîëê

ÙÝ   Ù®¿²¬ ¿²¼ Ý±²¬®·¾«¬·±² Ò±¬ Î»¬®·½¬»¼ ¬± Í°»½·º·½ Ð®±¹®¿³ ïíôéèçôçèë

Ó×   Ó·½»´´¿²»±« íôëéîôïîç

ÌÎ      Ì±¬¿´ Ù»²»®¿´ Î»ª»²«» ìîôèìîôèðî
ÝÒ      Ý¸¿²¹» ·² Ò»¬ Ð±·¬·±² èìîôêìð

ÒÞ Ò»¬ Ð±·¬·±² ó Þ»¹·²²·²¹ îëôçïîôêðï

ÒÛ Ò»¬ Ð±·¬·±² ó Û²¼·²¹ ü îêôéëëôîìï
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ïð çè

Ü¿¬¿ Ñ¬¸»® Ì±¬¿´
Ý±²¬®±´ Ù»²»®¿´ Ù±ª»®²³»²¬¿´ Ù±ª»®²³»²¬¿´
Ý±¼» Ú«²¼ Ú«²¼ Ú«²¼

ßÍÍÛÌÍæ

ïïïð Ý¿¸ ¿²¼ Ý¿¸ Û¯«·ª¿´»²¬ ü ìôçìéôêêí ü èêîôïèç ü ëôèðçôèëî
ïïîð Ý«®®»²¬ ×²ª»¬³»²¬ çôîïíôëéî ïôêîèôíèð ïðôèìïôçëî
ïîîë Ì¿¨» Î»½»·ª¿¾´»ô Ò»¬ êèîôíéï ëîôìíí éíìôèðì

ïîìð Ü«» º®±³ Ñ¬¸»® Ù±ª»®²³»²¬ ïôïïçôíðê ïìêôèìî ïôîêêôïìè
ïîçð Ñ¬¸»® Î»½»·ª¿¾´» ììèôêìè èêì ììçôëïî
ïíðð ×²ª»²¬±®·» èèôïîî ïôêïç èçôéìï
ïððð      Ì±¬¿´ ß»¬ ïêôìççôêèî îôêçîôíîé ïçôïçîôððç

Ô×ßÞ×Ô×Ì×ÛÍæ

Ý«®®»²¬ Ô·¿¾·´·¬·»æ
îïïð    ß½½±«²¬ Ð¿§¿¾´» ü îìíôìïç ü èêôèéî ü ííðôîçï
îïëð    Ð¿§®±´´ Ü»¼«½¬·±² ú É·¬¸¸±´¼·²¹ ïìïôîïè óó ïìïôîïè
îïêð    ß½½®«»¼ É¿¹» Ð¿§¿¾´» îôíèêôíìð éôììí îôíçíôéèí
îîðð ß½½®«»¼ Û¨°»²¼·¬«®» ëíôðîç óó ëíôðîç
îíðð Ë²»¿®²»¼ Î»ª»²«» éçìôíìç ëîôìíí èìêôéèî
îððð       Ì±¬¿´ Ô·¿¾·´·¬·» íôêïèôíëë ïìêôéìè íôéêëôïðí

ÚËÒÜ ÞßÔßÒÝÛÍæ

Ò±²°»²¼¿¾´» Ú«²¼ Þ¿´¿²½»æ
íìïð    ×²ª»²¬±®·» èèôïîí ïôêïç èçôéìî

Î»¬®·½¬»¼ Ú«²¼ Þ¿´¿²½»æ

íìëð    Ú»¼»®¿´ñÍ¬¿¬» Ú«²¼ Ù®¿²¬ Î»¬®·½¬·±² óó çîìôéëè çîìôéëè
íìéð    Ý¿°·¬¿´ ß½¯«··¬·±² ú Ý±²¬®¿½¬«¿´ Ñ¾´·¹¿¬·±² óó êðîôìëë êðîôìëë
íìèð    Î»¬·®»³»²¬ ±º Ô±²¹óÌ»®³ Ü»¾¬ óó ïôðïêôéìé ïôðïêôéìé
íêðð Ë²¿·¹²»¼ ïîôéçíôîðì óó ïîôéçíôîðì

íððð       Ì±¬¿´ Ú«²¼ Þ¿´¿²½» ïîôèèïôíîé îôëìëôëéç ïëôìîêôçðê

ìððð       Ì±¬¿´ Ô·¿¾·´·¬·» ¿²¼ Ú«²¼ Þ¿´¿²½» ü ïêôìççôêèî ü îôêçîôíîé ü ïçôïçîôððç
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Ì±¬¿´ º«²¼ ¾¿´¿²½» ó ¹±ª»®²³»²¬¿´ º«²¼ ¾¿´¿²½» ¸»»¬ ü ïëôìîêôçðê

ß³±«²¬ ®»°±®¬»¼ º±® ¹±ª»®²³»²¬¿´ ¿½¬·ª·¬·» ·² ¬¸» Í¬¿¬»³»²¬ ±º Ò»¬ Ð±·¬·±²
øþÍÒÐþ÷ ¿®» ¼·ºº»®»²¬ ¾»½¿«»æ

Ý¿°·¬¿´ ¿»¬ «»¼ ·² ¹±ª»®²³»²¬¿´ ¿½¬·ª·¬·» ¿®» ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò ììôïîèôîêê
Ð®±°»®¬§ ¬¿¨» ®»½»·ª¿¾´» «²¿ª¿·´¿¾´» ¬± °¿§ º±® ½«®®»²¬ °»®·±¼ »¨°»²¼·¬«®» ¿®» ¼»º»®®»¼ ·² ¬¸» º«²¼ò éíìôèðí

Ì¸» ¿»¬ ¿²¼ ´·¿¾·´·¬·» ±º ·²¬»®²¿´ »®ª·½» º«²¼ ¿®» ·²½´«¼»¼ ·² ¹±ª»®²³»²¬¿´ ¿½¬·ª·¬·» ·² ¬¸» ÍÒÐò éíèôðéê
Ð¿§¿¾´» º±® ¾±²¼ °®·²½·°¿´ ©¸·½¸ ¿®» ²±¬ ¼«» ·² ¬¸» ½«®®»²¬ °»®·±¼ ¿®» ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò øîèôïçðôððð÷

Ð¿§¿¾´» º±® ¾±²¼ ·²¬»®»¬  ©¸·½¸ ¿®» ²±¬ ¼«» ·² ¬¸» ½«®®»²¬ °»®·±¼ ¿®» ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò øíéôðíë÷
Ð¿§¿¾´» º±® ½±³°»²¿¬»¼ ¿¾»²½» ©¸·½¸ ¿®» ²±¬ ¼«» ·² ¬¸» ½«®®»²¬ °»®·±¼ ¿®» ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò øëìôèîì÷

Ì¸» ¿½½±«²¬·²¹ ´± ±² ¬¸» ¼»º»¿¿²½» ±º ¾±²¼»¼ ¼»¾¬ · ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò ëôéçð

Î»½±¹²·¬·±² ±º ¬¸» Ü·¬®·½¬ù °®±°±®¬·±²¿¬» ¸¿®» ±º ¬¸» ²»¬ °»²·±² ´·¿¾·´·¬§ · ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò øèôçèêôèêð÷
Ü»º»®®»¼ Î»±«®½» ×²º´±© ®»´¿¬»¼ ¬± ¬¸» °»²·±² °´¿² ¿®» ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò øëìéôêïë÷

Ü»º»®®»¼ Î»±«®½» Ñ«¬º´±© ®»´¿¬»¼ ¬± ¬¸» °»²·±² °´¿² ¿®» ²±¬ ®»°±®¬»¼ ·² ¬¸» º«²¼ò íôçèêôéêç
Þ±²¼ °®»³·«³ ¿®» ¿³±®¬·¦»¼ ·² ¬¸» ÍÒß ¾«¬ ²±¬ ·² ¬¸» º«²¼ò øììçôðíë÷

Ò»¬ °±·¬·±² ±º ¹±ª»®²³»²¬¿´ ¿½¬·ª·¬·» ó Í¬¿¬»³»²¬ ±º Ò»¬ Ð±·¬·±² ü îêôéëëôîìï
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ïð çè

Ü¿¬¿ Ñ¬¸»® Ì±¬¿´
Ý±²¬®±´ Ù»²»®¿´ Ù±ª»®²³»²¬¿´ Ù±ª»®²³»²¬¿´
Ý±¼» Ú«²¼ Ú«²¼ Ú«²¼

ÎÛÊÛÒËÛÍæ

ëéðð Ô±½¿´ ¿²¼ ×²¬»®³»¼·¿¬» Í±«®½» ü îêôëëéôèîí ü íôèçìôëðð ü íðôìëîôíîí
ëèðð Í¬¿¬» Ð®±¹®¿³ Î»ª»²«» ïìôééîôéìê îçïôèîð ïëôðêìôëêê
ëçðð Ú»¼»®¿´ Ð®±¹®¿³ Î»ª»²«» íçíôçìì íôêçìôíéí ìôðèèôíïé

ëðîð      Ì±¬¿´ Î»ª»²«» ìïôéîìôëïí éôèèðôêçí ìçôêðëôîðê

ÛÈÐÛÒÜ×ÌËÎÛÍæ

Ý«®®»²¬æ
ððïï    ×²¬®«½¬·±² îíôìïðôççì ïôççðôèíí îëôìðïôèîé
ððïî    ×²¬®«½¬·±²¿´ Î»±«®½» ¿²¼ Ó»¼·¿ Í»®ª·½» ëìíôðèë óó ëìíôðèë
ððïí    Ý«®®·½«´«³ ¿²¼ Í¬¿ºº Ü»ª»´±°³»²¬ ëîçôèêî ìïôìëð ëéïôíïî
ððîï    ×²¬®«½¬·±²¿´ Ô»¿¼»®¸·° êìðôîïï ïêôîéê êëêôìèé
ððîí    Í½¸±±´ Ô»¿¼»®¸·° îôïëêôððè óó îôïëêôððè
ððíï    Ù«·¼¿²½»ô Ý±«²»´·²¹ô ú Ûª¿´«¿¬·±² Í»®ª·½» ïôìçðôççê ïèéôéçç ïôêéèôéçë
ððíí    Ø»¿´¬¸ Í»®ª·½» ìèíôëèè óó ìèíôëèè
ððíì    Í¬«¼»²¬ Ì®¿²°±®¬¿¬·±² êçìôëíï óó êçìôëíï
ððíë    Ú±±¼ Í»®ª·½» óó îôíëêôíîí îôíëêôíîí
ððíê    Ý±½«®®·½«´¿®ñÛ¨¬®¿½«®®·½«´¿® ß½¬·ª·¬·» ïôéçîôðïï óó ïôéçîôðïï
ððìï    Ù»²»®¿´ ß¼³·²·¬®¿¬·±² ïôðëçôêêè óó ïôðëçôêêè

ððëï    Ú¿½·´·¬·» Ó¿·²¬»²¿²½» ¿²¼ Ñ°»®¿¬·±² êôîêèôçðê óó êôîêèôçðê
ððëî    Í»½«®·¬§ ¿²¼ Ó±²·¬±®·²¹ Í»®ª·½» îíîôçëç óó îíîôçëç
ððëí    Ü¿¬¿ Ð®±½»·²¹ Í»®ª·½» èèéôïìê óó èèéôïìê

ððêï    Ý±³³«²·¬§ Í»®ª·½» èîôííî ïôêíé èíôçêç
ððéï Ð®·²½·°¿´ ±² Ô±²¹ó¬»®³ Ü»¾¬ óó îôðîðôððð îôðîðôððð
ððéî ×²¬»®»¬ ±² Ô±²¹ó¬»®³ Ü»¾¬ óó çðìôïèê çðìôïèê
ððéí Þ±²¼ ×«¿²½» Ý±¬ ¿²¼ Ú»» óó ëôððð ëôððð

ððèï Ý¿°·¬¿´ Ñ«¬´¿§ ïôìðìôìîé éçîôìíê îôïçêôèêí
ððçë Ð¿§³»²¬ ¬± Ö«ª»²·´» Ö«¬·½» ß´¬»®³¿¬·ª»

ððçë       Û¼«½¿¬·±² Ð®±¹®¿³ ìîôððð óó ìîôððð
ððçç Ñ¬¸»® ×²¬»®¹±ª»®²³»²¬¿´ Ý¸¿®¹» îêêôêîç óó îêêôêîç
êðíð      Ì±¬¿´ Û¨°»²¼·¬«®» ìïôçèëôíëí èôíïëôçìð ëðôíðïôîçí

ïïðð Û¨½» øÜ»º·½·»²½§÷ ±º Î»ª»²«» Ñª»® øË²¼»®÷
ïïðð    Û¨°»²¼·¬«®» øîêðôèìð÷ øìíëôîìé÷ øêçêôðèé÷

Ñ¬¸»® Ú·²¿²½·²¹ Í±«®½» ¿²¼ øË»÷æ
éçïë    Ì®¿²º»® ×² îôííð óó îôííð

èçïï    Ì®¿²º»® Ñ«¬ óó øîôííð÷ øîôííð÷
éðèð Ì±¬¿´ Ñ¬¸»® Ú·²¿²½·²¹ Í±«®½» ¿²¼ øË»÷ îôííð øîôííð÷ óó
ïîðð Ò»¬ Ý¸¿²¹» ·² Ú«²¼ Þ¿´¿²½» øîëèôëïð÷ øìíéôëéé÷ øêçêôðèé÷

ðïðð Ú«²¼ Þ¿´¿²½» ó Þ»¹·²²·²¹ ïíôïíçôèíé îôçèíôïëê ïêôïîîôççí
íððð Ú«²¼ Þ¿´¿²½» ó Û²¼·²¹ ü ïîôèèïôíîé ü îôëìëôëéç ü ïëôìîêôçðê
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Ò»¬ ½¸¿²¹» ·² º«²¼ ¾¿´¿²½» ó ¬±¬¿´ ¹±ª»®²³»²¬¿´ º«²¼ ü øêçêôðèé÷

ß³±«²¬ ®»°±®¬»¼ º±® ¹±ª»®²³»²¬¿´ ¿½¬·ª·¬·» ·² ¬¸» Í¬¿¬»³»²¬ ±º ß½¬·ª·¬·»
øþÍÑßþ÷ ¿®» ¼·ºº»®»²¬ ¾»½¿«»æ

Ý¿°·¬¿´ ±«¬´¿§ ¿®» ²±¬ ®»°±®¬»¼ ¿ »¨°»²» ·² ¬¸» ÍÑßò ïôéðèôïêé
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

~!.~an:~ 
Austin, Texas 
January 10,2018 
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Report on Internal Control Over Compliance 

Management of the Nederland Independent School District is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the Nederland Independent School District's 
internal control over compliance with the types of requirements that could have a direct and material effect 
on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program and 
to test and report on internal control over compliance in accordance with the Uniform Guidance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, 
we do not express an opinion on the effectiveness of the Nederland Independent School District's internal 
control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance 
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal 
control over compliance that we considered to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

wt:~~=y.~~ 
Austin, Texas 
January 10, 2018 
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